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FEDERAL ELECTION COMMISSION RQ-2
WASHINCTOM, O, 20463

g7
Paul Johnson, Treasurer APR 30

Democratic Sepatorial Campaipn Committee
430 South Capitol Strest, SE
Washington, DT 20003

Identihication Number: CO042306
Reference: 12 Day Pre-General Report (10/1/96-10/16/96)
Dear Mr. Johnson:

This letter is prompied by the Commission's preliminary review of the report(s)
referenced above. The review raized guestions concerning certain information contained
in the report(s). An itemnization followes:

-Schedule A of your report (pertinent portion{s) sttached} discloses a
contribution(s) from an organization{s) which is not a political committee
registered with the Commission. In order for your committes to accept
contributions from umregistered organizations into accounts wsed to
influence federal slections, your committee should take steps to insure that
the comtributor{s) used permissible funds to make the coniribution(s} to
avoid viglating 2 U.5.C. §§441a(f} and 441b or 11 CFR §102.5(b}. Under
11 CFR §102.5(b), organizations witich are not political committees under
the Act and choose to contrbute to federal committees must eithet: 1)
establish a separate account which contains only thase funde penmitted
under the Act, or 2} demonstrate through a reasonable accoumtmy method
that the organization has received safficient funds subject to the limitations
and prohibitions i order to make the contribution.

If the coniribution{s) in question was incompletely or incomrectly disclosed,
you should amend your original report with clanfying nformation.  In
addition, please clarify whether the contribwtion(s) received from the
referenced organization{s) is permissible. To the extent that your
committes has received impermissible funds, the Commiesion recommends
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that you transfer the impermissible funds to an account not used to
influence federal elections or refund the impermissitle amountis) o the
donor{e) in accordance with 11 CFR £103.3(b). In order to protect the
donor's interests, the Commission recommends that you inform the
centributor(s) in writing tc provide the donor(s) with the oplion of receiving
a refund or granting written authonization for 2 wansfer to another account.

Please inform the Commission of your comechive achion immediately in
writing and provide & photocopy of your check for the temsfer-vut or
refund. Should you choose to ransfer-cut or refund the contribution(s}), the
Commission will presume the fonds were impermissible if no statement
from your committee provides information to the conirary. Transfers-out
and refurnds shoald be disclosed on a Schedule B supporling Line 22 or 28
of the report covering the period during which the irangaction was made.

Although the Commission may take further legal action concerning the
acceptance of prohibited contributions, prompt action by your committes in
transferring-out or refunding the amounts will be taken into consideration.

-Schedule A of your report disclozes an agprepate year-to-date total(s) for a
coniribution(s) received fizm Resltors Political Action Committes which
appears to be incorrect. Please amend your report to provide the correct
aggregate year-to-date total(s}).

-Schecule H4 discloses a disbursement{e) which iz categonzed a5 a
fundraizing expensels); however, a Schedule H2 has not been filed to
disclose the allocation ratio. All committees are required (o allocate the
direct costs of each fundraising event in which the committee collects both
federal and non-federal funds. The costs are aflocated according ito the
funda received ratic and reporied on Schedule H2. 11 CFR §§106.5(f) and
106.6(d). Pleass file a Schedule H2 to disclose the ratio for the fundraising
event(z).

-11 CFR §105.2 states that any political committee which “...supports gnly
candidates for nomination for election or electicn to the Senate of the
United States...” shell file its reports with the Secretary of the Senate
(emphasis added). The reportz filed by your commattes during the 1995-
1996 election cycle show contributions being made to candidates for the
U.S. House of Representatives and other nen-U.5. Sepate recipients, in
addition to candidgtes for the U.S. Senate. Therefors, it appears that your
committee must begin filing reports directly with the Federal Election
Commission and discontinne filing with the Secretary of the Senate,
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A written response or an amendment t0 your original report(s) correcting the above
problem(s) shoutd be Aled with the Federal Election Commission within fifteen {15) days
of the date of this latter. If you peed aseistance, pleass feel free to contact me on our
toll-free number, (800} 424-9530. My local number is (202} 219-3580.

Sincerely,

KAl )/

Kemneth A. Drvis, Jr.

Reports Analyst
236 Reports Analysis Division
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